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Under the ‘Catch 22 Situation’ of world political scenario, Karachi
Council on Foreign Relations, Economic Affairs and Law (KCFR)
has completed five years of its journey.

Since its founding in May 2003, KCFR organized thought provoking
programs in which national and international scholars, members of
diplomatic corps and foreign dignitaries invited to put forward their
valuable ideas.

Like the past four years, 2008 has also begun in an emphatic manner. On the 25th of
March, a discussion program was organized in which German Ambassador H.E. Dr. Gunter
Mulack was invited as a chief guest. In this program, discussion was primarily focused on
the Europe's perception about Islam and the rift between the West and Islam created by
the pseudo-intellectuals.

Another important event organized by KCFR on the 2nd of June was a seminar on the
theme of foreign policy of Latin American countries. The Ambassadors of Argentine, Cuba
and Mexico honored the occasion by delivering their fruitful speeches. Speaker of Sindh
Assembly, Mr. Nisar Khoro and Information Minister of Sindh, Ms. Shazia Marri were also
invited as guest speakers. The Council has also arranged a visit of these three Ambassadors
and their courtesy calls on Governor Sindh, Chief Minister of Sindh, Speaker Sindh
Assembly, Karachi City Nazim and Information Minister of Sindh.

Since its inception, the Council has been addressed by renowned personalities including
Mr. Mike O’Brien (former British Minister of Foreign and Commonwealth Affairs),
Mr. L.K. Advani (President BJP and former Deputy Prime Minister of India), Mr. Jaswant
Sindh (former Foreign Minister of India), Nancy Powel (former US Ambassador) and many
heads of diplomatic missions in Pakistan.

The delegation of KCFR led by Chief Justice (R) Saeed-uz-Zaman Siddiqui paid a visit to
Mr. Nisar Khoro to congratulate him on his new responsibility as Speaker of Sindh
Assembly. Recently Council also arranged the visit of 14 Consul Generals stationed in
Karachi to meet the Speaker Sindh Assembly.

It is pertinent to mention that the Council has launched its publication on WTO titled,
“WTO and Pakistan- An Overview” and the two more publications are ready to
launch titled “SAARC: Prospects and Challenges”, and “Indo-Pak Peace Process:
The New Realities”, prepared by the research team of Prof. Dr. Khalida Ghaus,
Executive Member of KCFR and MD of Social Policy and Development Centre.

I would like to extend my sincere thanks to Chief Justice (R) Saeed-uz-Zaman Siddiqui,
Patron of KCFR for his valuable guidance and support to me in running the affairs of the
Council. I also owe my gratitude to Lt. Gen (R) Moinuddin Haider (Chairman),
Capt. Haleem A. Siddiqui (Co-Chairman), Ambassador (R) S.K. Dehlavi (Vice Chairman
- Foreign Relations), Mr. Najam I. Chaudhari (Vice Chairman - Economic Affairs),
Mr. Liaquat H. Merchant (Vice Chairman - Law) and all members of the Council for their
cooperation and advice extended to me whenever I required in the past five years.

I look forward to the continued support and cooperation to me by all KCFR members
in years to come. I thank in advance and wish them good luck, health and happiness.

AHSAN MUKHTAR ZUBAIRI
Secretary General/CEO

WJS 0300-2427519, 32786169



The genesis of the Society can be traced to the Chicago Council on Foreign Relations which

was addressed by His Excellency General Pervez Musharraf, President of Pakistan and its

information on the web inspired  Mr. Ahsan Mukhtar Zubairi, now the Secretary General &

CEO of the Karachi Council on Foreign Relations, Economic Affairs & Law, to make a council

on the same LINES. He found many intellectuals in the city agreeing with him. They all felt

that there was a need for such a society which would not only be beneficial for Pakistan but

for many other countries. For one thing there was a need for such a forum. As such 17 persons

who are known as the founding members of Karachi Council got together and after long

deliberations formed the Karachi Council on Foreign Relations, Economic Affairs and Law.

The bye-laws were drawn. The Council was formally inaugurated at Marriott Hotel, Karachi

on 10th May, 2003.

The Karachi Council on Foreign Relations, Economic Affairs & Law is a non-profit international

organization in Pakistan and serves the community in Pakistan and of Karachi through diversified

programming. The Karachi Council provides members with specialized group and the general

public with a forum for the consideration of significant international issues and their bearing

on Pakistan's foreign policy. It is a forum at which Pakistani and foreign scholars can present

the results of their research and study.

I N T R O D U C T I O N

ORIGIN OF THE SOCIETY
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EUROPE’S PERCEPTION ABOUT ISLAM; KCFR INVITED GERMAN
 AMBASSADOR TO PAKISTAN H.E. DR. GUNTER MULACK

Karachi Council on Foreign Relations, Economic Affairs and Law (KCFR) has begun the year
of 2008 by inviting German Ambassador to Pakistan, H.E. Dr. Gunter Mulack on March 25,
2008 at Defence Club to discuss about the widening gap between Muslims and the Zionist
world. Dr. Gunter also endeavored in this interactive session to brush aside the protest of
Muslim world against the provocative blasphemies against the Prophet Muhammad (S.A.W)
by Danish newspaper (Jyllands-Posten) publishing caricature and the incident of British
kindergarten teacher encouragement to her student to give his teddy the name of the person,
the Muslims hold most sacred and holy.

He called the caricature as a misguided blundering of one person who didn't regard religion
with sanctity that attributed to the Muslim world. Referring to the British teacher, he dismissed
her action as a mere matter of ignorance about the value of the name.

At the end of session, Chairman KCFR, Lt. Gen. (R) Moinuddin Haider presented Council's
plaque to the German Ambassador.

Chairman KCFR,
Lt. Gen. (R)
Moinuddin Haider
presenting the
Council’s plaque to
Dr. Gunter Mulack; while
Mr. Ahsan Mukhtar
Zubairi and Ambassador
(R) Saidullah Dehlavi are
also present.

Group Photograph of German Ambassador, H.E. Dr. Gunter Mulack with
Sri Lankan Ambassador and Council General and KCFR Members
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Explanation of the events of 9/11, it is no longer the market capitalism nor the state democracy
but cultural modernity that is the dividing line between those in favor of a peaceful, civic
existence and those incline to terror and therefore, it can be said that the world is divided
between those who are modern and those who are pre-modern.

Dr. Asghar extended invitation to Mr. Gujral on behalf of KCFR and convey special request
of Mr. Ahsan Mukhtar Zubairi, Secretary General and CEO to visit Pakistan. His response was
positive in particular keen to visit Karachi.

MEETING WITH MR. INDER KUMAR GUJRAL
(FORMER INDIAN PRIME MINISTER)

Dr. Asghar Sheikh Nasir, editor of "The Vision" and member of the Executive Committee
KCFR visited Mr. I.K. Gujral at his residence in Delhi on March 12, 2008.

During this meeting, Mr. Gujral was briefed about the activities of Karachi Council on Foreign
Relations, Economic Affairs and Law since its goodwill mission to India in 2005.

Both people discussed the contemporary issues confronted to this part of the world. Reference
to India and Pakistan some people still hold mistrust and some are still convinced that due
to their political choices were limited by political identity, imposed upon them.

Mr. A.S. Nasir with I.K. Gujral and Mrs. Gujral at their residence
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The delegation of Karachi Council on Foreign Relations, Economic Affairs and Law (KCFR)
paid a visit to Mr. Nisar Khoro to congratulate him on his new responsibility as Speaker of
Sindh Assembly given by the elected members of Provincia l  Assembly.

KCFR members threw lights on the activities of the Council. They told him that the Karachi
Council has also been addressed by British Minister of Foreign and Commonwealth Affairs,
H.E. Mr. Mike O'Brien, Mr. L.K. Advani (President BJP and Former Deputy Prime Minister of
India), Mr. Jaswant Singh (Former Foreign Minister of India), Nancy Powel (US Ambassador)
and ambassadors of UK, France, Germany, New Zealand, Cuba, India, Afghanistan Nepal and
Sri Lanka.

They also told about the KCFR publication titled, "WTO and Pakistan- An Overview" and the
second publication which was ready to launch titled as "SAARC: Prospects and Challenges".

Mr. Nisar Khoro appreciated the role has been playing by the Council as a think tank in the
society where the 'culture of silence' was prevailing. Honorable Speaker also extended invitation
to the Council's members to attend one of the sessions of Sindh Assembly.

The Council delegation comprising of Chief Justice (R) Saeed Uz Zaman Siddiqui (Patron),
Capt. Haleem A. Siddiqui (Co-Chairman), Mr. Najam I. Chaudri (Vice-Chairman),
Mr. Ahsan Mukhtar Zubairi (Secretary General/CEO), Ambassador (R) Mansoor Alam (Executive
Member) and Cdre (R) Sadeed A. Malik (Executive Member).

KCFR CONGRATULATES SPEAKER SINDH ASSEMBLY

Photograph of KCFR delegation with Mr. Nisar Khoro, Speaker Sindh Assembly
and Ms. Shala Raza, Deputy Speaker Sindh Assembly
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DR. A.S. NASIR
Editor, The Vision and Member of Executive Committee KCFR

By

How new government need to take prompt and effective action....
To ensure that the benefits of economic growth are equally
distributed for the continued improvement of people's well-being
in order to enable the majority of people to participate fully in
socio-economic life and to be the owners of the development
process".

Half of population in Pakistan, live in unacceptable conditions of poverty. Poverty has
various causes, including structural ones. It caused by an economic systems, social institutions
and safety nets. Poverty also has various manifestations, including lack of income and
productive resources sufficient to ensure a sustainable livelihood, hunger and malnutrition,
ill health, limited or lack of access to education and other basic services, increasing morbidity
and mortality from illness, homelessness and inadequate housing, unsafe environments and
social discrimination and exclusion. Poverty is also by lack of participation in decision-
making and in civil, social and cultural life. As a complex and multidimensional problem,
poverty can trace its origins to both the national and international domains. The globalization
of the world's economy and deepening interdependence among nations presents challenges
and opportunities for sustained economic growth and development, as well as risks and
uncertainties for the future of the world economy. The uncertain global economic climate
has been accompanied by economic restructuring which, in a number of countries, has
resulted in persistent, unmanageable levels of external debt and structural adjustment
programmes. In addition, all types of conflict, displacement of people and environmental
degradation have undermined the capacity of governments to meet the basic needs of
their populations.

The elimination of poverty is mainly a political problem. A strong and sustained political
commitment to empower people is necessary.

Unlike poverty alleviation, which mainly concerned with cushioning low income and
vulnerable people from the effects of a sudden deterioration in their standards of living,
the elimination of poverty poses such a formidable challenge as to require a sustained
commitment of all social and political actors at the national level. What is needed is the
mobilization of all national forces, including governments, opposition parties, the private
sector, trade unions and cooperatives, research and policy institutes, voluntary and non-
governmental organizations, advocacy groups, and people's organizations, around common
social development objectives.

THE ELIMINATION OF POVERTY



The availability of financial resources has not been the major impediment to the elimination
of poverty. Rather, it is the lack of political will which has blocked progress. Therefore,
governments and civil society must garner the political will to make poverty eradication
the central aim of development policy. Moreover, mobilizing people as a political force is
needed to redress the structural socio-economic and political imbalances that lie at the
root of poverty and inequality. People in poverty must be able to participate in shaping
the decisions which most affect their lives. Empowering people to define their own priorities,
articulate their needs, and enter into coalitions around commonly defined goals, will greatly
contribute to closing the power gap which keeps them poor and isolated. The elimination
of poverty is primarily the responsibility of the government. They must create an enabling
environment for people's empowerment at all levels.

Public policies are necessary to correct market failures and complement market
mechanisms. Government, therefore, must take the lead in the fight against poverty, in
full consultation and partnership with civil society. No matter how much is done to promote
grassroots initiatives, little progress will be made in reducing poverty if macro-economic
and social policies do not provide a favourable environment for human-centered development
through increased access to markets and institutions. National policies, therefore, must
seek to enable all people living in poverty to have access to social services, skills and
knowledge, credit and technology, jobs, sustainable livelihoods, land and natural resources,
information, and legal rights.

A precondition for an "enabling policy environment" is a development strategy that fosters
people's participation in the decisions that affect their lives. People's participation will
greatly facilitated by full transparency and accountability in all public and private institutions.
Therefore, improved systems of governance will be a crucial ingredient of poverty reduction.
Sound governance and people's participation in that governance are predicated upon the
existence of a stable and predictable legal framework that respects basic human rights.
They arc also predicated on a social fabric which promotes equal opportunity and protects
fundamental freedoms, public safety, pluralism and cultural diversity. While every individual
must be involved in the fight against poverty, governments must ultimately be held
accountable for meeting people's needs.

The specific gendered dimensions of poverty must be addressed.
The persistence and growth in the feminization of poverty is partially a result of institutional
gender discrimination in all societies. The causes of poverty in general, and for women
in particular, are partially a result of "structurally reproduced distributional inequalities".

In general, the experiences of women in poverty are profoundly different from those of
men because; (i) they most often have limited access to scare and valued resources;
(ii) they bear the burdens of the deterioration of economic and social systems; and
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(iii) they are least likely to escape lives of poverty because of the intergenerational transfer
of poverty along gendered lines. For this reason, merely targeting women, without
considering the broader social relations in which they live, is unlikely either to change their
lives or to achieve intended goals.

Measures must be taken to assist in the documentation of the lives of poor women and
the formulation of policies that will address their specific needs. Analyses of, and actions
to eradicate, the gendered dimensions of poverty must be country-specific and located
within a specific historico-political context. Injustices and obstacles that women face must
be eliminated and their participation in the construction and implementation of policies
must be strengthened and encouraged.

The participation of poor women in policy development will ensure that their interests
will influence the trajectory of people centered development. The eradication of poverty
cannot be accomplished through anti-poverty programmes alone. It requires democratic
participation and changes in economic structures in order to ensure access for all women
to productive resources.

Poverty reduction requires substantial near and additional resources for human
development.
Social development priorities must receive adequate funding, particularly during periods
of economic reform and adjustment. Particular attention must be paid to the economics
in transition. Providing adequate financing for social development requires the mobilization
of local savings and funds form new sources. National budgets will have to be adjusted
to reduce unproductive expenditures and increase financial allocations to social programmes.
In turn; social spending must be reviewed so that expenditures are allocated mostly toward
activities that benefit all people living in poverty. In addition, the international donor
community must provide a steady and predictable flow of resources.

Policy priorities
Countries differ greatly in the incidence, intensity, geographical distribution and gender,
sectoral and occupational composition of poverty. There are several categories of people
in poverty in any country, and the extent to which they suffer from one or another form
of deprivation varies widely. This great variance has important implications for poverty
reduction policies. First, it implies that no blanket recipe is available. What is effective in
one country may not be so in another. And second, the heterogeneity of poverty calls for
highly selective and discriminatory policy interventions that are tailored to the particular
circumstances of each country. Each country must decide on its own mix and sequencing
of policy interventions, based on the national poverty profile and differences in existing
institutional capacity.
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Creating an environment for people-centered development
Poverty and inequality, are a reflection of deeply embedded differences in the distribution
of power and resources in society. These structural differences prevent certain groups
from participating fully in the economic, political, social, cultural and spiritual life of their
community. Reducing these gaps requires empowering all people to gain better access to
resources and opportunities so that they can exercise their citizenship rights to the fullest
extent possible. This calls for an enabling policy environment in which resources and
opportunities are equitably distributed and all people have a chance to participate in shaping
the decisions that affect their lives.

Promoting an enabling environment depends on a set of inter-related and mutually
reinforcing policy actions in several domains - the polity, the economy, society, the
household, culture and the environment-that aim to attack the root causes of poverty and
inequality and to remove the structural barriers limiting people's choices. The existence
of a transparent and accountable system of governance and public administration is an
indispensable foundation of people's empowerment. This calls for an efficient and responsive
public sector, respect for pluralism, gender equity and human rights, and a stable, non-
discriminatory and predictable legal framework which gives people access to an independent,
fair and effective system of justice. The transparency and accountability of the budgetary
process, as well as the existence of a fair and effective system of taxation, are critical
ingredients of sound governance.

Furthermore, the creation of an enabling environment requires a systematic effort at
capacity building and institutional development and shift in traditional thinking regarding
issues of gender and poverty. The agencies responsible for the planning and implementation
of social policies must be granted the status, resources and information needed to ensure
that economic policies are supportive of social objectives, and that all political, legal,
economic, social and cultural factors that sustain inequality are removed.

Empowering all people for self-reliance
Measures to fight poverty are bound to lead to dependency and stigmatization if those
affected are not empowered through greater access to assets, resources and opportunities.
Such measures are also bound to be short-lived and inadequate if the policy environment
is not supportive of broad-based, nondiscriminatory and equitable development.

The promotion of empowerment is most important and participation of all people in
decision-making, the mobilization of social energy, and the development of capacities at
all levels in society, especially among the poor and vulnerable groups. Decentralizing public
institutions and services to a level that facilities local participation is, therefore, a critical
component of an enabling environment. It is important to note that strategies to promote
the empowerment of poor women must be by analysis of gender discrimination.

POINTING THE WAY TO INTERNATIONAL UNDERSTANDING

Karachi Council on Foreign Relations,
Economic Affairs and Law

10

EW

N

S

THE
VISION
Volume 2, Issue 1



National policies must promote entrepreneurship among people living in poverty, focusing
on training, skills creation and productivity-enhancing programmes. Attention must be
given to the gender specific needs of women and measures must be taken to ensure that
they are sufficiently and fairly compensated. This will assist all people to gain increased
access to income and markets.

To promote an equitable distribution of income and wealth, people in poverty must also
be granted greater access to productive assets, skills, technology and markets. Nevertheless,
there are certain goods and services the provision of which cannot be left entirely to the
market. For example, the latter cannot be relied upon for the provision of affordable
housing, low-cost credit or primary health care, which people in poverty may not be able
to afford on their own. In those cases, it is the responsibility of the state to ensure that
those goods and services are available to those who need them at a fair cost. The state,
therefore, may be called upon to intervene in markets to ensure that social objectives are
met. More generally, as said public action may be needed to counteract market failure and
ensure that markets function in a transparent and predictable way. This may call for some
degree of regulation of private-sector activities, as long as such regulation does not stifle
private initiative. Expanding access to knowledge and information is a particularly effective
mechanism for reducing barriers to entry into markets. In all cases, the ultimate objective
of public policies should be to promote fair competition by increasing the access of poor
people to markets and institutions.

Eight policy areas for priority action:
i) Establishing effective governance
ii) Promoting sustainable population
iii) Advancement of women
iv) Protection and regeneration of the environment
v) Promoting health care, and education law and order with legal environment.
vi) Mobilization of local saving and the development of financial networks creating to

micro entrepreneur, small farmers, support for rural development.
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Ambassador of Argentine H.E. Rodolfb J. Martin Saravia, Ambassador of Cuba, H.E. Gustavo
Machin Gomez, and Ambassador of Mexico, H.E. Arturi Harnandoes Basave visited Governor
of Sind, Dr. Ishrat-ul-Ebad on June 02, 2008. This meeting was arranged by Karachi Council
on Foreign Relations. Economic Affairs and Law.

Argentinean Ambassador, Rodolfo J. Martin-Saravia told about his country’s interest to assist
Pakistan in dairy projects, explore the potential of Karachi's seas, to cooperate in pharmaceutical
industry and development of CNG stations across Pakistan. Cuban and Mexican Ambassadors
also showed their countries keen interest in pharmaceutical industry in Pakistan.

Governor expressed his gratitude to the governments of these three countries to assist
Pakistan in the October 2005 disastrous earthquake. It is worth-mentioning that during this
meeting, these countries ambassadors showed their region's willingness to organize Celebration
Day of Latin America and Karachi, capital city of Sindh province, in October 2008.

MEETING BETWEEN AMBASSADORS OF ARGENTINE, CUBA AND MEXICO
WITH GOVERNOR OF SINDH,  ARRANGED BY KCFR

Ambassadors of Argentine, Cuba and Mexico discussing the issues of
Mutual interest with Dr. Ishrat-ul-Ebad, Governor of Sindh.
KCFR Co-Chairman and Secretary General are also present

ARGENTINEAN, CUBAN AND MEXICAN AMBASSADORS PAID TRIBUTE TO
QUAID-E-AZAM (FATHER OF THE NATION)

Karachi Council on Foreign Relations, Economic Affairs and Law (KCFR) arranged the
visit of Ambassadors of Argentine, Cuba and Mexico to Mazar-e-Quaid. They paid tribute to
the founder of Pakistan, Quaid-e-Azam Mohammad Ali Jinnah and floral wreath was laid by
Ambassador of Argentine, H.E. Rodolfo J. Martin-Saravia, on behalf of Ambassadors of Latin
American countries.
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The diplomats said that Karachi has important status as a rapid developing city in this region
and the City Nazim has played pivotal role in transforming the city into a beautiful mega city
within a very short period of time.

The Mexican Envoy said that while seeing Karachi, he felt as if he was in his own country. The
city has made rapid progress in every sector of life and now it presents an altogether different
look from the past.

Nazim Karachi Syed Mustafa Kamal said that besides an important city of the country, Karachi
also have the distinction of being seventh largest city of the world which is population wise
bigger than 60 other countries. Karachi also contributes 90 and 60 percent share in the whole
income of the province and country respectively. Therefore the infrastructure of the city has
been upgraded to provide more facilities and convenience to business community and investors.

He said that on meeting with the leaders and investors from many countries he did not asked
for funds or donations but motivate them to invest in Karachi under public private partnership
basis. Karachi offers a big market to neighboring countries where the foreign investors could
promote their products and services and earn heavy profit as being the gateway to Central
Asian Republics and Middle East region.

The City Nazim said that at present Karachi was facing a big problem of encroachments but
after the approval of a proper and comprehensive Master Plan for the city, all developments
and constructions would be made in accordance with the Master Plan.

He said that the city government has solved many old problems of Karachi within a short
period of 2 years. Special attention was given to neglected areas and industrial zones while
the water and sewerage infrastructure in the city has been overhauled completely.

Karachi Council on Foreign Relations, Economic Affairs and Law arranged a meeting between
Ambassadors of Argentine, Cuba and Mexico with City Nazim of Karachi on June 02, 2008.
The ambassadors appreciated the endeavors and performance of Nazim Karachi, Syed Mustafa
Kamal for betterment of the city.

The Cuban Ambassador Gustavo Machin Gomez, Argentinean Envoy Rodolfo J. Martin Saravia
and Mexican Ambassador Arturi Harnandoes Basave discussed matters of mutual interest with
City Nazim.

MEETING BETWEEN AMBASSADORS OF ARGENTINE, CUBA AND MEXICO WITH
CITY NAZIM OF KARACHI, ARRANGED BY KCFR

City Nazim of Karachi,
Syed Mustafa Kamal is
briefing about the
development in Karachi
to visiting Ambassadors
of Argentine, Cuba and
Mexico.
KCFR Co-Chairman and
Secretary General are
also present at the
occasion.
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In the first week of June 2008, Karachi Council on Foreign Relations, Economic Affairs and

Law (KCFR) invited the Ambassador of Argentine, H.E. Rodolfo J. Martin-Saravia, Ambassador

of Cuba, H.E. Gustavo Machin Gomez and Ambassador of Mexico, H.E. Arturo Hernandez.

Keeping in view the tradition of Muttahida Quami Movement (MQM), Dr. Farooq Sattar

(Deputy Convener of MQM) hosted a lunch for the Ambassadors of Latin American countries

on June 2, 2008 at Pearl Continental Hotel.

During this informal luncheon meeting, issues of mutual interest were discussed. The Ambassadors

and the party leadership of MQM exchanged views of mutual cooperation in various sectors.

The Ambassadors assured their full cooperation in setting up joint ventures in the field of

energy, pharmaceutical, dairy and education sectors as well as transfer of technology in different

other fields. The A mbassadors also expressed their interest in celebrating Latin American

Day in Karachi with the collaboration of KCFR in the month of November 2008.

Dr. Farooq Sattar lauded the consistent efforts of the Karachi Council in organizing visits of

foreign diplomats to Karachi and providing them an opportunity to see the real image of the

mega city of Pakistan. On behalf of KCFR, Mr. Ahsan Mukhtar Zubairi (Secretary General/CEO)

conveyed his thanks to Dr. Farooq Sattar for inviting them and also for the continuous support

from Muttahida Quami Movement for the Council’s activities.

The function was also attended by the Ms. Nasreen Jaleel (Karachi Naib City Nazim), Syed

Sardar Ahmed (Senior Provincial Minister), Mohammad Raza Haroon (Sindh IT Minister), Askari

Taqvi (Provincial Minister) Ahsan Mukhtar Zubairi (KCFR Secretary General and CEO),

Ambassador (R) Mansoor Alam (KCFR Executive member) and Prof. Dr. Khalida Ghaus (KCFR

Executive member).

MUTTAHIDA QUAMI MOVEMENT (MQM) HOSTED A LUNCH FOR
THE VISITING AMBASSADORS OF LATIN AMERICAN COUNTRIES
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In the present era of anarchy and hierarchy, issues of one region do also effect other parts
of the world. Realizing this fact, Karachi Council on Foreign Relations, Economic Affairs and
Law (KCFR) organized seminars focusing on regional issues with global effect and epitome of
this tradition was the recent seminar on “The Foreign Policy of Latin American Countries in
the Changing Global Political Environment” which was held on June 02, 2008 at Avari Towers,
Karachi. Ambassadors of Argentine, Cuba and Mexico honored the occasion and threw lights
on many new aspects of inter-regional cooperation.

Guest speaker of the seminar on “The Foreign Policy of Latin American
Countries in the Chaning Global Political Environment”

Argentinian Ambassador, Rodolfo J. Martin throwing light on
Argentine’s foreign policy

ISSUES HAVE BECOME REGIONALIZED WITH GLOBAL EFFECTS; SEMINAR ON
"THE FOREIGN POLICY OF LATIN AMERICAN COUNTRIES IN THE CHANGING

GLOBAL POLITICAL ENVIRONMENT"

In the welcome address of this thought-provoking seminar, Secretary General and CEO of
the Karachi Council on Foreign Relations, Economic Affairs, and Law, Ahsan Mukhtar Zubairi,
highlighted the past activities of the Council. He also mentioned the recent publication of
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KFCR titled. “WTO and Pakistan: An Overview” and the upcoming publications on SAARC
and Indo-Pak peace process by Dr. Khalida Ghaus, KCFR Executive Committee Member and
MD Social Policy and Development Centre. He underlined the friendly relations between
Pakistan and the Latin American countries and said that Pakistan was looking forward to
enhance its economic cooperation with the region's countries. He paid tribute to the kind
support that Cuba had lent in the form of Cuban doctors who had treated 1.7 million patients
after the October 2005 earthquake. He disclosed that around one thousand Pakistani students
were studying in Cuba without spending a single penny.

Argentinian Ambassador, Rodolfo J. Martin-Saravia said that the reason why we had come to
Karachi to attend KCFR program was to show that the Latin American countries were not
isolated but a growing group and wanted to improve relations with Pakistan.

He said that God (he used the word Allah also) has gifted too many natural resources to
Pakistan but there is no proper utilization of them and in this regard, Argentine wanted to
help Pakistan specially to come over energy crisis. He hoped that Argentina would come up
with good solutions for the energy problem in Pakistan.

He dwelt at length on the upcoming joint ventures between Pakistan and Argentine. One of
them is to explore the potential of Karachi's seas while another relates to the drugs for chronic
diseases like cancer and hepatitis. Another important venture will be the development of more
than 100 CNG stations across Pakistan.

Argentine also played its significant role to assist Pakistan in the October 2005 earthquake
tragedy as it had donated medicines worth 2 million dollars to Pakistan for the victims.

Cuban Ambassador, Gustavo Machin Gomez said that in the present world political scenario,
Pakistan and Cuba shared the same goals and aspirations. Cooperation with all countries is
the main focus of Cuban foreign policy while respecting the people, principles, national interest
and universal human rights.

While highlighting the country foreign policy, Mexican Ambassador, Arturo Hernandez said
that the main task was to overcome poverty, unemployment and international security issues
specifically in the Post 9/11 era.

He expressed his gratitude over the opening of the Mexican Embassy in Pakistan in October
2007. Principles of respect, safety, peace, and the sovereign equality of all nations are included
in the Mexican foreign policy. He emphasized the essentiality of strong Mexico-Pakistan bond
to face the challenges of today's world.

Ambassadors of these three countries said that President Musharraf's visit to the Latin American
countries in December 2004 had played an important role in developing relations between
Pakistan and the Latin American region.
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Provincial Minister for Information Shazia Marri said that as the dreams and goals of Pakistan
and Latin American countries were similar, the support from Latin American countries has
significant importance for Pakistan. She said that the authoritarian mindset in Pakistan would
have to be changed. She also said that like Latin America, Asian countries should be integrated
and recent development in Latin America would be a good lesson for Asian countries.

Speaker Sindh Assembly Mr. Nisar Khoro appreciated the fact that although Latin America
and Pakistan were at far distance from each other across the globe but they were struggling
for consensus to achieve the solution of common problems. He hoped that the exchange of
support would bring the Latin America region closer with Pakistan and would beneficial to
both.

At the end of seminar, Karachi Council presented KCFR mementos to the honorable foreign
guests to make their visit memorable. The mementos were also presented to the Speaker of
Sindh Assembly, Mr. Nisar Khoro and Information Minister of Sindh Government, Ms. Shazia
Marri to honor the occasion despite their busy schedule.

Speaker Sindh Assembly, Mr. Nisar Khoro addressing during the seminar

Information Minister

of Sindh,

Ms. Shazia Marri

addressing in the

Seminar on Latin

America
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the inception and recognition of interdependence on each others products, be it agricultural
or industrial. Countries which are rich in raw materials and have surplus tend to export these
resources to other countries which are industrialized and able to use theses materials to
produce finished material by value addition and re-export to the needy countries. Like-wise
the countries having agro based economy, depend upon agricultural produce for export of
their surplus commodities however, the countries do face a situation of trade imbalance when
their imports outweigh exports by value. Pakistan is facing trade imbalance of $ 8 billion plus.

Over the history of shipping has witnessed various ups and downs from the very inception
of this mode of transport and has undergone various technological changes. Without shipping,
intercontinental trade, the bulk transport of raw materials and the import / export of affordable
food and manufactured goods would simply not be possible. Of all the sectors that make up
the global transport infrastructure, shipping probably has the lowest public profile and the
least representative public image. Today, we live in a global world, and it is certainly true that
international trade among all the nations and regions of the world is nothing new. The history
of the world is a history of exploration, conquest and trade by sea. But there is no doubt that
we have now entered a new era of global interdependence from which there can be no turning
back. In today's world, national boundaries offer little impediment to multi-national corporation.
The process of globalization has been made possible by the progressive dismantling of barriers
to trade and capital mobility. Fundamental technological advances, steadily declining costs of
transport, communication and computing, its integrative logic seems inexorable, its momentum
irresistible.

Looking back into history, we can trace the stages through which we have progressed to arrive
at this new world order. As the world became more developed, proximity to new materials
and to markets became the factors that, above all others, shaped the world's economy and
in particular, the major trade patterns and shipping routes. Today international trade has
evolved to the point where almost no nation can be fully self-sufficient. Every country is
involved, at one level or another in the process of selling what it produces and acquiring what
it lacks: none can he dependent only on its domestic resources. Shipping has always provided
the only really cost-effective method of bulk transport over any great distance, and the
development of shipping and the establishment of a global system of trade have moved forward
together, hand-in-hand. The eternal triangle of producers, manufacturers and markers are

By CAPT. ANWAR SHAH*

Shipping plays a very vital and significant role in today's global economy.
The transportation through sea routes is considered the most economical
and cheapest mode of transport which gave rise to ship building and
movement of trade by using available waterways internally for local
transportation of goods and subsequently through sea for intercontinental
trades. The trade has been growing steadily with each passing day front

THE GLORIOUS HISTORY OF SHIPPING
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brought together through shipping. This has always been the case and will remain so for the
foreseeable future.

Advance in technology have also made shipping an increasingly efficient and swift method of
transport. Over the last four decades, total seaborne trade has more than quadrupled, from
less than 6 thousand billion ton-miles in 1995 to over 27 thousand billion ton-miles in 2004
and continues to grow steadily. In the context of a global economy, the contribution made
by shipping as a major industry in its own right is very significant, and increasingly so for the
developing world. Maritime activity already provides an important source of income to many
developing countries indeed, developing countries now lead the world in sonic of shipping's
most important anciIlary business, including the registration of ships, the supply of sea-going
manpower and ship recycling. They also play a significant part in shipowning and operating
shipbuilding and repair and port services among others.

The history of shipping is a glorious and proud one. There is no doubt, for example, that the
magnificent square riggers of the era of sail or the early 20th century's prestigious ocean liners
could stir the hearts of all those that beheld them. But the ships of today are just as worthy
of our admiration, for shipping today is in another golden age. Ships have never been so
technically advanced, never been so sophisticated, never more immense, never carrier so must
cargo, never been safer and never been so environment-friendly after introduction of engine
powered ships as they are today.

Ships are high value assets with the larger of them costing over US $ 100/150 million to build.
Ships today are modern and technologically advanced workplaces. Although general cargo
ships are still largest single category, the among new ships is more and more in favour of
specialization for specific trades i.e. edible/non-edible product carriers to LPG/CNG carriers.
Tankers make up the second largest category. Most largest modern tankers are in the 200-
300,000 tonnage range. The world's largest ship today is a 564,765 dwt tanker. Bulk carriers
are often called the workhorses of the international shipping fleet that typically transport
commodities such as grain, coal and mineral ores. Passenger ships come next in the world
fleet league table. One of the finest modern examples of passenger liner is the Queen Mary
II, built in France for Carnival Corp’s Cunard in 2004. QM2 is the largest, longest, tallest,
widest ocean liner over and has cost an estimated 800 million US dollars. But the one sector
which can be said to have transformed the face of shipping, certainly in the latter half of the
20th Century is that of container shipping. Unheard of before the 1960s, the containers is
now ubiquitous and is the standard unit of cargo for just about every form of manufactured
item on the planet.

Of all the sectors that make up the global transport infrastructure, shipping probably has the
lowest public profile and the least representative public image. In terms of efficiency and safety,
the environment and its contribution to global trade, shipping is unmatched by any other
transport sector. History may be the harshest of judges but this is also true that no form of
commercial transport is likely to emerge to challenge shipping as the carrier of world trade
in the foreseeable future. As far as maritime security is concerned, it is appropriate to recall
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the words of UN Secretary General Koli Annan in his report to the 2005 world summit: "We
will not enjoy development without security, we will not enjoy security without development,
and we will not either without respect for human dignity. Unless all these causes are advanced,
none will succeed". Shipping affects us all. No matter where you may be in the world, if you
look around you it is almost certain that you will see something that either has been or will
be transported by sea whether in the form of raw materials, components or the finished
article, the sea knows no international barriers and, although most maritime enterprise takes
place of sight of land, the ship is as important now as it ever was, perhaps more so. Standards
of living in the industrialized and developed world, the jobs and livelihoods of billions in the
developing world, all depend on ships and shipping.

The shipping industry remains the most neglected sector of our economy being 100% dependent
on foreign flag vessels as far as containerized trade of over 1.8 million tons handled at both
ports and also bulk trade. Having achieved a peak of 71 Pak flag vessel's of 749,046 dwt, now
we are left with only 14 ships out of which 11 are nearing 30 years and that too in public
sector only. Every serious thought is necessitated by the Govt. to plan replacement of 11
public sector ship's and inducing private sector as on the pattern of India in 1980's when new
ship owner's were induced by offering loan at 4%. It is not only freight bill of USD 2 billion
burden on our exchequer, but we cant discount the fact that we are totally dependent on
foreign lines, who can dictate us further making our impo/expo in-competitive and creating
trade imbalance of over 10 billion USD. PNSC is the last monument of Pak Merchant Marine,
thus be supported, as merchant navy club has been raced to ground.

Indian fleet of 450 Vessel's 8.8 million gross tonnage is a good example of public and private
sector co-operation. The shipping corporation of India (public sector) 80% Govt. owned
enterprise earned a profit of 2.06 billion IRS (50.8 m USD) and owns 79 vessels, it has on
order 18 new vessels, is managed by shipping professionals and board comprising commercial
maritime members. The chairman is optimistic to spend 3 billion USD to get 100 mark. The
achievement of shipping corporation of India (SCI) is without any monopoly and attributed
to good management and professional approach, on the contrary rejoicing turn around with
monopoly and thanks to firm market with no replacement plan and new orders amounts to
sullying. SCI Chairman insists on level playing field in order to complete with all players with
edge on professional skills. Indian impo/expo is going to touch 1 / billion tons mark by 2010
compared to Pakistan 58 million tons which may touch 70/75 million tons by 2010.

I fail to understand, how any country can ignore this sector which is lifeline of the country.
The old adage that “ who rules the sea, rule the world,”. Form a think tank of professionals
and business related people to suggest, how to over come the problem of industry. There is
no dearth of skilled shipping experts who may volunteer it given recognition in their country.
Pakistanis have established Neptune orient line of Singapore and Abudhabi tanker company
and many more. The generalist and non professional can't salvage the industry.

* The writer is Ex. Additional Secretary and Director General Ports and Shipping, Ex-Chairman Gwadar Port, Member
Board Port Qasim Authority, Governor World Maritime University Malmao (Sweden), Member IMO Secretary
General’s Panel of Experts (London)
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Chief Justice (R) Saeed-uz-Zaman Siddiqui presenting KCFR memento to Cuban Ambassador,
H.E. Mr. Gustavo Gomez

Mr. Nisar Khoro presenting KCFR memento to Mexican Ambassador, H.E. Mr. Arturo Hernandez

Chief Justice (R) Saeed-uz-Zaman Siddiqui presenting KCFR memento to Argentinian Ambassador,
H.E. Mr. Rodolfo J. Martin

PHOTO GLIMPSES
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PHOTO GLIMPSES

Capt. Haleem A. Siddiqui (Co-chairman KCFR) who also presided over the seminar on Latin American
foreign policy, delivering the concluding remarks

Chief Justice (R) Saeed-uz-Zaman Siddiqui talking to media after meeting of KCFR delegation
with Speaker and Deputy Speaker of Sindh Assembly

Group photograph of City Nazim of Karachi, Syed Mustafa Kamal with the visiting Ambassadors
of Argentine, Cuba and Mexico along with the KCFR Co-Chairman and Secretary General
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PHOTO GLIMPSES

Chief Justice (R) Saeed-uz-Zaman Siddiqui presenting KCFR memento to
Sindh Information Minister, Ms. Shazia Marri

Group Photograph of Argentinian, Cuban and Mexican Ambassadors with
Sindh Information Minister and KCFR Members

Ambassadors of Argentine, Cuba and Mexico along with KCFR Co-Chairman and
Secretary General visited Sindh Assembly hall on the invitation of Speaker Sindh Assembly
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PHOTO GLIMPSES

Cuban Ambassador presenting memento to Karachi City Nazim
on behalf of Latin American countries

Group Photograph of Latin American Ambassadors and KCFR delegation
with Speaker Sindh Assembly, Mr. Nisar Khoro
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Chairman, Din Group of Companies
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C.E.O., Meshe International
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Chairman
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MR. SHARJEEL MEMON
Managing Director, Marvi Property Network
Tel # 5824341-5, 5878020-3 Fax # 5820092

MR. ARIF SULEMAN
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Tel # 4544277 - 111-111-304 Fax # 4553359
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17.

18.

19.

20.

21.

22.

23.

24.
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Chairman,
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Partner, Clifford Chance US LLP
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Tel # 001-212-8788 000

MR. ABDUL HASEEB KHAN
President,
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Tel # 5063596, 5053240
Fax # 5060505, 5053240
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Tel # 2417933, 2400450-3 Fax # 2414492

MR. NAJAM I. CHAUDHRY
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DR. SALIM AHMED
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MR. ARSHAD RIAZ FAZAIL
CEO, International Champlast (Pvt.) Ltd.
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MR. NAVEED ARSHAD FAIZAIL
Director, International Champlast (Pvt.) Ltd.
Tel # 111 325 325 Fax # 5656591-2

25.
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Interglobe Holding (Private) Ltd.
Interglobe House,
Tel # 5378328

MR. M. ILLYAS ANSARI B.A., F.C.A
Consultant
Tel # 5864755, 5868193 Fax # 5865514

MAJ. GEN. (RETD) SIKANDAR HAYAT
Chirman Sec/Dgeme
Tel # 9203673 Cell # 0300-5529750

MS. SHAMIM ZAMAN
Social Worker, Past President Rotary Club
Tel # 5892823 Cell # 0333-2124000

PROF. DR. KHALIDA GHAUS
Managing Director,
Social Policy & Development Centre
Tel # 111-113-113 Fax # 4527363, 4534285

DR. SAYID RAFIQUE MUSTAFA SHAH
Executive Director, Larr Sugar Mills Limited
Tel # 4545591-4 Fax # 4537720

MR. AKHTAR K. ALAVI
Advisor, EFU General Insurance Ltd.
Tel # 2313471-90 Ext: 200 Fax # 2314784

DR. ZUBAIR AHMED MIRZA
Orthopaedic Surgeon
Tel Dir # 4575838, 4580660

MR. GULZAR FIROZ
Feroz & Company
Tel # 5062200-01 Fax # 5062203

MS. AMEENA SAIYID O.B.E.
Managing Director
Oxford University Press
Tel # 5050834

COMMODORE (RETD.) SAEED A. MALIK
Pakistan Navy
Tel # 5383227

32.

33.

34.

35.

37.

36.

37.

38.

39.

40.
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L I F E  M E M B E R S
Sr. Name & Designation  Sr. Name & Designation

DR. SALIM KHAN
C.E.O.
Dr. Salim Ahmed & Co.
Cell # 0300-2210705 Fax # 2720207

MR. NAVEED ARSHAD FAZIL
Director
International Gemplast (Pvt) Limited
Tel # 111-325-325 Fax # 5656591-2

1.

2.

MR. ARSHAD RIAZ FAZIL
C.E.O
International Gemplast (Pvt) Limited
Tel # 111-325-325 Fax # 5656591-2

3.

Welcome New Members
Karachi Council On Foreign Relations, Economic Affairs And Law

A S S O C I A T E  M E M B E R S
Sr. Name & Designation  Sr. Name & Designation

MIAN ABRAR AHMED
Chief Executive
Ahmed Group (Pvt) Limited
Tel # 5067373 Fax # 5850549

MR. KHALID FIROZ ARFEEN
Director
Arfeen International (Pvt) Limited
Tel # 5210015-18 Fax # 5213014

DR. KHAWAR S. MULLICK
Consultant Radiologist
Medical Diagnostic
Tel # 2780111 Fax # 2787417

MR. SALEEM DAWOOD DADA BHOY
Chief Executive,
Emcore (Pvt.) Ltd.
Tel # 5887332 Fax # 2737351

MR. ALI LEGHARI
Head Corporate Affairs
TCS (Private) Limited
Tel # 4546696 Fax # 4546639

MAJ. GEN (R) M. HASAN AQEEL
Ambassador to Thailand
Tel # 5888368

MR. USMAN MASUD KHAN
Executive Director
Pioneer Cement Limited
Tel # 5685400 Fax # 5685050

1.

2.

3.

4.

5.

6.

7.

MR. AFTABUDDIN QURESHI
Managing Director
Civil Development Co. (Pvt.) Ltd.
Tel # 4234605-06 Fax # 4324604

MR. NAVEED ALAM ZUBAIRI
Managing Director
Asia Petroleum Limited
Tel # 9203899 Fax # 9203896

MR. SAJJAD AKHTAR
Chairman/Regional Director (Sindh)
Tel # 5310301-4 Fax # 5310300

MR. SHAHID MALIK
CEO
Hilton Pharma Pvt. Ltd.
Tel # 111-123-000 Fax # 5656497

MR. SALEEM ADIL, FCA
Chief Financial Officer
& Company Secretary
CNBC Pakistan
Tel # 111 262 275 Fax # 2270848

MR. NASIR SHEKHANI
Director
Culligan Water of Pakistan
Tel # 2565911 Dir # 2568326
Fax # 2565914

8.

9.

10.

11.

12.

13.


